Akzo Nobel N.V. has published results for the first quarter of 2020, with adjusted operating income up 31% to €214 million, compared to €163 million in the first quarter of 2019, despite impacts from COVID-19. Return on sales, excluding unallocated costs, increased 12.4%, compared to 9.1% in 2019, with price/mix up 2%. Operating income was up 65% at €187 million, compared to €113 million in 2019, and OPI margin improved to 9.1%. Transformation and other savings delivered €44 million in lower costs.

Revenue was 6% lower and 5% lower in constant currencies, with positive price/mix of 2% more than offset by 7% lower volumes, mainly due to the impact of COVID-19. Operating income oft €187 million includes €27 million negative impact from identified items, related to transformation costs; OPI margin improved to 9.1%. Net income from total operations was €114 million, compared to €65 million in 2019, and adjusted EPS from continuing operations was up 54% at €0.71.

AkzoNobel has paused key parts of the company\'s transformation and suspended its 2020 financial ambition in response to the significant market disruption resulting from the COVID-19 pandemic. Headwinds related to COVID-19 are increasing for most parts of the world and will have a significant impact during the second quarter. Demand trends differ per region and segment in an uncertain macro-economic environment. Raw material costs are expected to have a moderately favorable impact for the first half of 2020. Continued margin management and cost-saving programs are in place to address the current challenges. Once markets normalize, AkzoNobel intends to resume its positive momentum and drive performance in line with industry frontrunners.
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